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^ % R^ttj 3rmH t, 


3fR31 ■^, 1998 % Rwt, ^r?17f 
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(ii) ^^jfr^30^, 2002 'c1=f) 31^3ir^fi'3mTT4iT4 %%7,302002 ^TTO '^Tr^'"qrR teTR 

t%^^TiiT3n 3%^TT3oft?cf5fT, 2002 

•siVt uRfcFir? w^301 %fm a W-rTtRs ijflfi^ar^qr^RR frt^ lit 

q#TltT 1984 (1984 «CT51) ( TJ, fl Rsi+f4i1 ■3^71 3#lRm qiFT R^TT t) % -3npf?T q vjftfrrf wtt HF 4)ld -^f ^ 

ft3f^ 1JRT fi?iiT-TIT TTSfT^ Rmq qiR ^ ^'Jrt ft q?ft‘ qr^, 

aftq qqfqi ^ ft f^rqrt qq:q % qqt iqrqiiT w qrwlit qmrt t qqiT arRii^m % 3Tqq^ 
wfrqrK^ Wqit wtq1w^l^■q11^qTRtfq?^^q^'%'37^WKtqfqqft'fqq^^qqR^q^tq^3TqTqit 
ff, 7=7% sfiTm*iF[rr ^qqqriTf3tf qft-qtqroqf qit kttft ff qigtt f-iqqiqqft %ftqq g ft ttqrqrqNtq# tt, 

'3T?T; arq qqiqiR ^ arfqRiqq qit qm 99 qtt ^qro (2) % mr Trfq^rff qq q^ qiT^ ^ -3^71 arfqf^ % 
qrqqnf % atTT^ qqft^ ^qt TTFft qnr^qft ^ ^ HiT^ ffj|^ ^ irq q®q f¥^tq q^ ft 3m ff Rtqziq qq% qit q^RT % ait^ 
ft ^ f^tqiqHt % Rm a % qiqqnf fqi=#i%fT qmf % ;flqtq ii:?ft t, qm 
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C1) 'FF ■A” tj, 'FKfft’i R'li^ Rit ■jiuvR sIIt 

(2) RforcqfxT Rfr ti% afiT arferm Th=n ttef ^ ^ i 
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Wt «?«biO wf Rftwoiftrqf (■qR ^ H) ^ ^ rt Pmm ftw Mti 
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■RRf, 1998 RTF RRT' nr^tR ^TRTR'nR 

^ ^ RTF RTT^ tRI WPshRI'+iM I H/3TftlF ^ RiT ift R ^ I ^ ft7IT-fR??ff ’4' FR. ■^, F- Rf aR^pqtf^ 31 RT4, 

1998 Rltl^'RTTRRRTT W’l-aftT^'RIF^’RfRFR’ljtTftRT SiF'IT'WI RT^R^f I R^, #RfR, WWT'RfRf^R^R^ STfR^iR 
t f^RTT^^ai Rr^^Ri?^ rIR it^ RTtRS fWf^ RRRRRR11 ■^* lRR%f^ Tf % RR^ RTRt R^rf ^ : — 

(RT) RTTR ^ RR Rit R^ RtRHR^ 3?h: WrRF 

(33) ^RjRfRRRTlR3J^%f^‘RI^ 3TR'RRT!RR3»TrRJti I (^ftr^RtfRRf ilRT.fi^RRlRJR) 

(R) Pl^?IR?i ^RT %R^Rif ^TRRTRRf/RRRfRR7/33FTTRf SRlf^RRTRHf%RR fR^VIRl' RR %R fMlRft 

RT ^hrTrR RIRTt R^RiITt 3?Rit % 'JTJ^ fR^Wl "SIR fci'Hi RRT RjRI I 

(R) ■■^RJRf^rR%f^R3RRTFRT3R^30''^ (^' "^RIR^ 31T^ t f^lTR^’33FRTRRllRR€r %fTRF''^n^ ^R^ft 
TRRiR "^R R R1RT Ft) I 


(^) 


■SIrI^RRTRTRI 


(R) RTRTR 5K1 Pl^EjIFl RTPIrTRI' Rt Riu fTRRT RRT RRT I 

2. (1) % RI^RH % f^rRItJRi hR'a^^irT % ^amsf rtz rtt^ rtr 

'l.r'JIf^R, RsTRild RfFFfl'RT’ Rit R)'Tit;R T!RtSWR)' aik RRjfRR TTWRaif (R^Rf/RiHrHRT/aRRRRR^’) % f?RR, R^ RiR 33TTff %■. 
■witT RT^ (RR 311RT) Rfl rIrT fR^lffel RR^ RTfFF I TR ‘RR RTT’ Rt 3#tTT RTirtT 3R^ Ri-R RT ^ R^t Ril^yflRT ^ RT 
31 RT^, 2001 RRT'^RRTt R*lKiE;i ■SfT 3T1RR RT fRRtf^ Rit RTEflRlftR I 5^1 Ril WRird 'gnjRR^RR RTRR^' 

fRT ■gRT RT7, RJR/RRRTt RTT^^fl)^ ■^/25 RRTRR7T=P W, 2S RT^ RR^T ^ RTRT 50 RR^ RRT% RRT aRfg % RnRn; RT 

fRRiftR ■feRT Rl^nr I w % ^T^nr RPRR RTRTT^ ftRlfw RTR Rlfifri?, I 


3. PHRen RJT^ R)T ^ 

(i) 31 RT^, 1998 Rft RfVRRTinf^nm RftRJRf^ % RFftsfR "At fSriRTTrT RftRPRf^ 

' 3:!pRRRf^ r^RRTl 3SfT^RlTRTt : 3RI?I R^ljf^ RR TTR rRwR pRR^’RRRlfllS RRT RT TRIRf Rt VIlfRR'^iRrRRTTte 
RTt '?R 331^ R?r RfRP^ TFftRTRfR % 35R ^ Tff^ RRT IT I 

(ii) 31 RTtf ?|iif^^|T:-fliiqn;R mR+IHRi Rll RIR Rp^TRRT ClPw+fl MU««lf%RlR15ftR^ftl?r 

-^RRR R% pi! 31=^ R3^ Rurt i : IRTR F'R^ R% RT RR RfilRTcT RRT RR rIr RT ^ RTTTTI RRT RRI ^^RTR R^ 3]% f^ 
RT^RT RTt ?R 33TTt R^ RI^R RIR ffTRTRRT RT THTR RR% Rig 3lf^ i^RglR TTRT fRTRRTT TRIT3T RJR RT R RTR R^f I 


(iii) RTJB'RfT^H »RF»r, 3pq ■jqrt Rjk PlMtlM Tlf^ RTT %?TTf ^RRTR 

(i) RT^ ^RIRT, ftrftlT^ RRK afht 3 ?tr RTRT ftTRT ^ RRTRT 11 
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{ ii) fWPT ^ TTf% W K-i w' -i'^feiT W 33^j?fr 11 '^Tft f^Tfft 'JTRH 7' '^rofen: Tifti 

t!,^g?<i # 2 T^ 'H 3 T^«T t 'eft nwf 3 rf^ '^pTf TT 2 S% ■Qq-c^'?? -ii ^^-ji frq 75% ^ 71% arf^r^Kpr tieb- -ffm ■%■ '»ftcR 

'^<=ba1 sftr ■*7TKr-'HT*T PiMiH 'fM*! sfffnT '>j''7<TH TTP^ aides! cT^■^^^ tTcTR' ''TT '®J|T5T ^ 

^SIT^I 


4. ^TJSR iirf^l^O 

f^T ^ ^ W^iTTf 'H'fHfd 3Tf^fd'M'dl',/i^^4(73Tf%(g7:J'^3Tf ■%■ -gr^S^Hf % ■3feFf?r/?T®ff«3?r 

•H^=hRt ^fdRldf ■%■gRT >1110 Rvil-fd?^i) ■%■ STePfeT Si; jH 1 [ga 'feRT 'STHT % I SKI PlMiM ’Hdl^'^ik ylklcl ''73^ 

-srPTr ^ ■tfra m mp ^nt affr % -qm #g?T -pmraf ^ g#Tt i grqff ^ gff 

©hnX apRgHRf Hmi =a<d '?T8tT apg m4>i< % Pi^dl '?ifei '■H^ctJid kldfci arfM^K/rfqK/arfq'g^^Hi str 

5. ■>h-'f^#^jgwf aih 

ff^gTR%-'?TrfR^%g'qgR4Tt7T.gt.'q:. %' OT#qiM<4> Pi h jm %%3:'ftr?iT-'fq^' 
^ argRRiT i fft.iaft./fg^:^ tf^ irg.'^.'q;. % Rg^crm^ tt^ fpqepr % -f^-M^if ■? aferffeid 

(q-pKifl ■f, “idTf^ ■f^^IT-ld^i'i 'f%PT %'cTrg'5f’ff I 

6. Wk ^ ■Srai^PT 3P?f^ 


g5"?^30^, 2002 T(^ fsh'Ri^iffcq 3%'^ I afr.-fr.T^R. ^ -fhg ■rto air^'^qi -qr 30 2002 rigr ^nd'^rr^'t Rft'srpfr^srTftg 

cr«7T^g!:^®Ti#5r1^3oM^, 2002 'Wgfwgrrqr^RfffRi 

7. PjqsH 73HrpBR RTftrfw (iq;?T,^.#) 


(i) Pigepi '«qri5’^K yr*TR(^T 


gesq'lc^ ft«RT ^ RTefT^'ifiR RfJ# gJT RP RIW t, ^ % aqfgsfiRf ■mPToT I qrftrffT 'Sr«2T!S, 
arTq^, gg? apg arFw^ afWgr ' q^w ' i^lswi tt%q, 
t, !JI|1 r^ 33^ f I a'fl bgui fei ifrq gft tT^ ^ ^ 3#R5Rf ^ ^ft q'e^iqf Pe^'q ■% ?r^ ■QB.^.'q;. PRT t, TTT.^.tff. 

^ -OT gm ■q^ #Tr -si?! br gjor qrf% % rwpNpt ■qq 1 %rr fegr ^ 1 1 'sq^qq gfeg ttr-ti.#. 

-sqferqf ^ RK^I eii q T qi riq ' gH %'%TT'qMaTfff^'qftRpft^qRR%^i 


(ii) 1^. 1^. qitt UuilqO 

(qj) fqff % ■q:b. tt. #. qft q>Ff 3nqi# % 'f^ fgfp f^-'fq^' afn: -gfegTaTf qft '•(Aq\^i ggp 1 tRT. ti. 

wqn#'?rfRf%aqf7#m/fwff/y?iwfe^ ye^nqlP^Jici '^rrqqql'^aT^TRg^mq'^qifqq'eiq %argi^q%RtT^'t^^ 

qft fyqiiRvi ^ ^ I ^^=t)id Rftfif arfiTfqgiq/'fqgqf % argRiq % fq^?i°R"tT5pff ■qff ■qfsr ^ kK^di yeraiPl' ■% 

%q;- gifci^i goM i qlPs i q ■q. #. qff fRqgfoim'^'g'%T^‘'p(TgTqnqi^rif^ 


(■ 71 ) ^irtsit^'W'Tt. 7 . #. IRT■qgfq^Nf qff Rwf^qff ^rnt" ehIIr afkgfqq qtrqr"Euftgfe 
fqqan 'Rff ■qftRrr fqgffRT araffei % af^ gf|- ^ | 

8. 3RT ’{4>«'df3Tf ■% 

aq'qroff ^■^■gq^^R^-TT^TRFpfq^'t ststri ^ RHfftenq<sb' Pqqarq % fwT 'rfrt q^f f, rriFit Tr% ■qff 

egg# % %ij q e^ei 'gqi^ ^ feg qng 1 iqrRQqf ■^' afn; ggrr^ gqgqr ti% qff -f^ -fqff git 1771 hr)' ■^' gm feri 

■qg ■qm#'ggt# afk eftg "TfR ^ ■qq’fq# ■RRqr wflq; I 


9. wrF*r 


(i) -tsB. gi.-tr. ^-qiq^-cf-^fwqq/qq^^^gqqgtf^ wqff'q^t 3^/Rtf¥7hgTqTqRl%qrRgTt afRRg^ 
gpM-'qg ■qqfr rr ft^r -gqr t, '^q ftOT-'fq^’ % aqggn: fqqsrq trrft'RrtKi gft RFPfq ^ ^ 1 
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(ii) irtToh %%TT y(^il<3^) 

=w4^ftl 3T^T=II^ ■STFft "En%Ti I 

(.iii) tt % 3T3?in: ^ ■5 it% ■ 3 = 1 % 3TOT«Rf % arwrr -qr Ftrft afk 

RiH M<=h(< qi 'iKqlq R'»i4pi|qlq tn^iqqi •JlJVf'fl | 

(iv) ^ ?RT Pi^li'l«h H«SM % 3T3^TR ft?tT-pl^viT % WfT T^.qt.TJ. ^ ■^' ‘JP# % ■?!:?[«? 4 

^ Wfr I 

(v) TTJq qWK SKI '>1 kT f*W, '|I^ 'CH%R f^-'Pr?'?ili itil Rft I 


MINISTRY OF AGRICULTURE 
(Department of Agriculture and Cooperation) 

ORDER 

Nevv Delhi, the 3rd Apnl, 2002 

S.O. 37S(E).—Whereas, rule 8 of the Multi-state Co-operative Societies (Privileges, Properties and Funds, Ac¬ 
counts. Audit. Winding up and Execution of Decrees. Orders and Decisions) Rules. 1985 (herein referred to as the said 
rules) makes provision for writing off of bad debts and losses; 

And whereas, the Reseive Bank oflndia has issued certain guidelines lor One Time Settlement of Non-Performing 
Assets (NPAs) of Urban Co-operative Banks and has given a formula for settlement of debts which had become doubtfiil 
or-loss assets as on the 31st March, 1998 subject to following : 

ti) lha t the competent authority to sanction waiver or remission of penal interest sliall be vested witli the Board, 
and 

(ii) the scheme shall remain operative upto the 3()th June 21)1)2, and Uie applications received for one time 
settlement upto the 30th June, 2002. shall be processed and decisions taken thereon not later than the 30th 
day of September. 2002; 

And where.is, it is found that if the procedure as prescribed in rule 8 of the said rules is followed, the Urban Co¬ 
operative Banks registered under the Multi-State Co-operative Societies Act, 1984 (51 of 1984) (herein referred to as tlie said, 
Act) may not be benefited by the One Time Settlement Scheme as fornuilalcd by the Reserve Bank oflndia; 

And whereas, the Central (jovernment after careful consideration is satisfied that it will be expedient to exempt all 
Urban Co-operative Banks registered under the stiid Act from the provisions of nile 8 of the said nilcs for implementation 
of ihe One Time Scl (lenient Scheme in tenns of guidelines of (he ResciX'e Bank of India subject to (he e.\posure limits of* 
individual and institution borrowers; 

Now. therefore, in exercise of the pow’ers conferred by sub-section (2) of Section 99 of the said Act. the Central 
(iovernment hereby exempts all Urban Co-operative Banks registered under the provisions of the said Act, from the 
provisions of rule 8 of (he said rules for the purposes of One Time Settlement Scheme as formulated by the Reserve Bank 
of India subject to the following conditions, namely 

(1) The scheme slial I be implemented as per (he guidelines of the Reseive Bank of I ndia. given in the Annexure 
to this Order, and 

(2) Assets amounts shall be to the extent of stipulated sanction and exposure limits. 

[F. No. R-11017/24/20()l-L&Ml 


K. S, BHORIA. Jt Seev’. 
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ANWAIJRF. 


Guidelines for One Time Settlement (OTS) of Non Performinjj Assets (NPAs) by IJ rban Cooperiitlvc Banks 
1* Coverage 

The guidelines will apply to all non-peiforming accounts, in all sectors irrespective of the nature of business/ 
acliAdty/purpose of advances, which had become doubtful or loss assets as on 31 March 1998. The guidelines will also 
cover NPAs which were classified as sub-standard as on 31 March 1998, and which have subsequently become doubtful or 
loss assets. However, the Registrar of Co-operative Societies (P.CS) may fix any otlier cut-olT date prior to Mm ch 31 j fhe so 
desires. The following categories of loans will nol be covered b}^ the scheme ■ 

(a) Cases of willful default, frauds and malfeasance 

(b) Loans with tie-qp arrangement for recovery (c g loans avqiled by salary^ earners) 

(c) Loans availed of or guaranteed by Direclois or by close relatives of Directors or by firms/compynies/ 
institutions in which the Directors ai c interested or by c.\-Directors of respectwe urban co-operativc banks 

(d) Loans guaranteed by Go\'cmmcnt (including cases where Government guarantee has been i n voked but not 
honoured by the Government) 

(c) Loans due from Govcnimeiit Deparlments/Undertakings 

(f) Loans under Govermneiit directed programmes 

2. Cut-off levels in the NPA.S accounts identified :is per (i) above 

The RCS should fix the cut-off limit for individual borrowers and institutional borrowers (i.e firins/companics/ 
other institutions), under all loan accounts. The cut-off limits may be fixed based on cither loans outstanding or working 
capital of the bank or its deposits as on 31 MarcL 2001, as may be decided the RCS on the basis of the above norms, say 
for banks having loans/working capital/dcposits upto Rs. 25 crore, above Rs. 25 crore but upto Rs. 50 crorc and so on. There 
should be a uniform criteria for this purpose. 

3. Settlement foimitla 

(i) NPAs classified as Doubtful or Loss Asssets on 31 March, 1998 

Minimum amount to be recovered : 100 per cent of die outstanding balance in the account inclu¬ 
sive of interest as on the date on which the account Avas categorised as douhtfiil asset. 

(ii) NPAs classified as Sub-standard as on 31 March, 1998 which became Doubtful or Loss Assets subse¬ 
quently 

Minimum amount to be covered : 100 percent of the outstanding balance in the accoimt inclusive 
of interest as on the date on which die account was classified as doubtfiil plus interest at a rale nol less than 
the minimum lending rate per annum thereafter till the date of final paAaneni. 

(hi) Penal interest, other charges and payment of settlement amount in instalments 

(i) Penal iiUcresl, legal charges and other charges could be Avaived. 

(ii) Amount of settlement arrived at as above should be recovered preferably in one lumpsum. In cases 
Avhcrc the borrowers are unable to pay the entire amount in one lumpsum, at least 25 per cent of the 
amount of settlement should be recovered upfront and the balance amount of 75 per cent recovered in 
instnlmenls within a maximum period of one year together Avith interest at mininumi lending rate from 
the date of settlement upto the date of final payment. 
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4* Competent Authority 

The scheme is lo be approved by the Board of Directors of the concerned banks-within the proi isions of the Co¬ 
operative Societies Acts/Rules/Notification/Adniiiiistrative guidelines issued by the concerned Registrar of Co-operative 
Societies. A Settlement Advisor^’ Coniinittee should be constituted by the banks to review all applications received and lo 
recommend eligible cases to the Competent Authority for sanction. The powers to sanction waiver/remission of penal 
interest, charges and lo take all related decisions may be vested with the Board within the provisions of the Co-operative 
Societies Acts/Riilcs/Notification/Administrative Guidelines issued by the concerned RCS, The Scheme will be non- 
discretionary and non-discriminafOTy^. 

5, Non-discrctionary anthNon-discriminatory treatment 

The banks should follov^^ the guidelines for compromise settlement of all NPAs covered, without discrimination 
among borrowers. 'Fhc guidelines are non-discretionary inasmuch as the CEO/Board of Directors should not deviate from 
the parameters indicated in the guidelines for compromise settlement of NPAs. 

6, Operative [leriod of the Scheme 

Tlic Scheme will remain operative upto Jime 30. 2002. The applications received for OTS iipto June 30.2002 should 
be processed and decisions taken thereon at the earliest but not later tlian September 30. 2002. 

7* Settlement Advisory Committees (SACs) 

(0 Constitutionof SACs 

The Board at the Head Office may const itule SAC comprising officials of the bank. The Committee may 
comprise of the Chairman, Directors, CliiefExccutive Officer of the bank, anotlier Senior Official and/or a Consult¬ 
ant w ho has experience in die field of banking, management or law. The official who had sanctioned the part iciilar 
loan which has become NPA under his delegated authority should not participate in the SAC meeting where that 
loan account is under consideration for settlement. The SAC constituted as above may rcincw requests for 
compromise settlements from eligible borrowers. 

(ii) Functioning of SAC 

(a) ThcBoards of banks may draw broad guidelines and procedures forlbe functioning of SAC. SAC may 
recommend eligible cases for approval of compromise settlements within the powers delegated under 
the Co-operative Societies Act/Rulcs/Administrative iuslTuctions. Powers for compromise proposals, 
wherever delegated to the Board of Directors of urban banks as per the Co-operative Societies Act/ 
Rules should be exercised only on the recommendation of SAC, 

(b) The Board should review the decisions taken by the SAC everj^ monm ana ensure mat the process of 
settlement is complete within the stipulated period 

8. Action against other defaulters 

In cases where rcstnicturing is not feasible ordcfaullers have not coinefonvard for compromise settlement, suits 
must be filed proniptty' for recoven' of dues Banks should follow up suit filed cases vigorously and effectively in the Courts 
lo decide the cases and realization of dues at the earliest. 

9, General 

(i) In cases of NPAs v\ here arbitraljon/c\ecution petitions ha^'c been filed and/or deci ec obtained mid recover)^ 
certificales issued, the scKlemcnt as per these guidelines will be w'ith the consent of the Competent Aiidior- 
ity 

(li) A long lerm muili-prongcd and cifcciive NPA numagcmenl straleg) should be pul m place lu each institu¬ 
tion to arrest Ihc incidence of fresh NP.^s 
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fiii) The waiver that may be allowed by the banl.s in terms of these ^^iiidclines v\ ill luivc to be on their own 
strength and no financial support from Go\'cri)iiiciit or RBI would be extended. 

two The banks should submit a report on the progress m rcco\'Cry of NPAs under tiie guidelines e^’Cly quarter 
to the Board of Directors. 

(V) A copy of the final guidelines issued by the State Govci aineni may be sent to us for our information and 
record, 


I’/mrcJ bv tlic ^fi^)lugeK (Jovi. ul’ Jiidm Press, Rin^ Road. Mayapuu. New Delhi-1 lOOfid 
and Publitlied by Iho Con'-oliei ol PLihlicationf., Dellii-l 10(JM 





